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Zyra Kombétare e Auditimit e Republikés sé Kosovés éshté
institucioni mé i larté i kontrollit ekonomik e financiar dhe pér

punén e vet i jep llogari Kuvendit té Republikés sé Kosovés.

Raportet e Zyrés Kombétare té Auditimit promovojné
llogaridhénien e institucioneve publike, duke ofruar bazé té
géndrueshme pér té kérkuar llogari nga menaxherét e ¢do
organizate té audituar. Né kété ményré, ne rrisim besimin né
shpenzimin e fondeve publike dhe luajmé njé rol aktiv né
sigurimin e interesit té taksapaguesve dhe té paléve tjera té
interesit né rritjen e pérgjegjésisé publike.

Ky auditim éshté kryer né pérputhje me Standardet
Ndérkombétare té Institucioneve Supreme té Auditimit, si dhe
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Energjisé dhe Energjia e Ripértéritshme né Kosové”, né
konsultim me Ndihmés Auditorin e Pérgjithshém Vlora Spanca, e
cila e ka mbikéqyrur auditimin.

Raporti éshté rezultat i auditimit té kryer nga Fikret Ibrahimi
(udhéheqés ekipi), Ylfete Osmani (anétaré e ekipit), dhe Ardiana
Miftari (anétaré e ekipit), nén menaxhimin e Drejtorit té
Departamentit té Auditimit Myrvete Gashi.
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Pérmbledhje e pérgjithshme

Raporti pérmbledh ¢éshtjet kryesore qé dalin nga auditimi i Pasqyrave Financiare Vjetore (PFV) pér
Qéllime té Vecanta pér projektin “Eficienca e Energjisé¢ dhe Energjia e Ripértéritshme né Kosové”
pér vitin 2019, i cili e pérfshin Opinionin e Auditorit t&é Pérgjithshém. Ekzaminimi i Pasqyrave
Financiare pér géllime té vecanta pér vitin 2019 éshté kryer né pérputhje me Standardet
Ndérkombétare té Institucioneve Supreme té Auditimit (SNISA).

Auditimi yné éshté fokusuar né:

Menaxhimi financiar Zbatimi i

Pasqyrat Vjetore

dhe kontrolli Rekomandimeve

Financiare

Niveli i angazhimit pér té kryer auditimin éshté pércaktuar varésisht nga cilésia e kontrollit t&
brendshém té zbatuar nga menaxhmenti i Ministrisé sé¢ Zhvillimit Ekonomik (Tutje: MZHE) dhe
nga Njésia Implementuese e Projektit (Tutje: NjIP).

Konkluzionet

Pasqyrat Financiare Vjetore té projektit “Eficienca e Energjisé dhe Energjia e Ripértéritshme né
Kosové” pér vitin 2019, pér Qéllime té Vecanta, paraqgesin njé pamje té drejté dhe té vérteté né té gjitha
aspektet materiale.

Menaxhimi financiar dhe kontrolli né pérgjithési déshmon njé proces té miré té rishikimit dhe siguri
né zbatimin e legjislacionit dhe proceseve tjera té kontrollit. Megjithaté, pérkundér faktit se ka
kontrolle relativisht té mira né raport me obligimet qé burojné nga marréveshja zbatimi i rregullave
né disa raste éshté pércjellé me dobési.

Pér zbatimin e rekomandimeve té dhéna pér vitin 2018, nuk éshté hartuar njé plan veprimi pér
zbatimin e tyre. Edhe pse nuk kishte plan té veprimit MZHE-ja ka ndérmarré disa masa pér
adresimin e kétyre rekomandimeve duke zbatuar njérin nga gjithsej dy rekomandime té dhéna.

Nuk éshté hartuar plan pér zbatimin e rekomandimeve té dhéna né letér menaxhment pér vitin
2018. Edhe pse nuk kishte plan té veprimit, NjIP kishte ndérmarré veprime pér adresimin e disa
rekomandimeve. Njé rekomandim ishte zbatuar dhe njé rekomandim nuk ishte adresuar.

Céshtjet e ndérlidhura me menaxhimin financiar, kontrollet dhe zbatimin e rekomandimeve i kemi
paraqitur né Letér Menaxhment té pérgatitur krahas raportit té auditimit.
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Opinioni i Auditorit té Pérgjithshém?

Opinion i pamodifikuar me Theksim té céshtjes

Pasqyrat Financiare Vjetore pér Qéllime té Vecanta, paragesin njé pamje té drejté dhe té vérteté né té
gjitha aspektet materiale.

Theksimi i ¢éshtjes

Ne térheqim vémendjen tuaj, pér faktin qé Pasqyrat Financiare jané pérgatitur né pérputhje me
kornizén pér géllime té vecanta dhe pér pasojé pasqyrat financiare nuk mund té pérdoren pér njé
qéllim tjetér.

Mé gjerésisht shih kapitullin 1 té kétij raporti.

Pérgjigja e menaxhmentit pér auditimin

Ministria e Ekonomisé dhe Ambientit? éshté pajtuar me gjetjet dhe konkluzionet e auditimit, si dhe
éshté zotuar se do t'i adresojé té gjitha rekomandimet e dhéna.

1 Shtojca I, shpjegon llojet e opinioneve, sipas SNISA-ve
2 Né gershor 2020, emri i Ministrisé sé Zhvillimit Ekonomik (MZHE) u ndryshua né “Ministria e Ekonomisé dhe
Ambientit”.
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Fushéveprimi dhe metodologjia e auditimit

Zyra Kombétare e Auditimit (ZKA) né bazé té marréveshjes/kontratés mé Bankén Botérore, éshté
pérgjegjése pér kryerjen e auditimit té rregullsisé. Ky auditim pérfshin ekzaminimin dhe vlerésimin
e pasqyrave financiare dhe té dhénave té tjera financiare, me sa vijon:

e Nése pasqyrat financiare pér géllime té vecanta japin njé pamje té drejté dhe té vérteté té
llogarive dhe ¢éshtjeve financiare pér periudhén e auditimit;

e Nése té gjitha fondet e jashtme jané pérdorur né pérputhje me kushtet e marréveshjeve
pérkatése té financimit;

e Nése té dhénat financiare, sistemet dhe transaksionet jané né pajtim me ligjet dhe rregulloret
né zbatim pér fondet e ndara nga Banka Botérore;

e Nése pasqyrat financiare jané né pajtim me kérkesat e marréveshjes ndérmjet Republikés sé
Kosovés pérfagésuar nga Ministri i Financave dhe Asociacionit Ndérkombétar pér
Zhvillim3;

e Dér pérshtatshmériné e funksioneve té kontrollit té¢ brendshém; dhe

e Nése jané ndérmarré veprimet e duhura pér zbatimin e rekomandimeve té auditimit.

Auditimi éshté bazuar né vlerésimin e rrezikut. Kemi analizuar veprimtariné e Projektit pér
Eficiencé té Energjisé dhe Energjiné e Ripértéritshme né Kosové, nivelin e mbéshtetjes né kontrollet
menaxheriale pér té pércaktuar nivelin e testeve té hollésishme, qé jané té nevojshme pér té siguruar
déshmité dhe qé e mbéshtesin opinionin e AP-sé.

Procedurat kané pérfshiré rishikimin e kontrolleve té brendshme, té sistemeve té kontabilitetit, teste
té ndérlidhura substanciale, si dhe aranzhimet e ndérlidhura té geverisjes deri né masén qé i kemi
konsideruar té nevojshme pér kryerjen efektive té auditimit. Gjetjet e auditimit nuk duhen t&
konsiderohen si njé pasqyré gjithépérfshirése e dobésive qé¢ mund té ekzistojné apo e té gjitha
pérmirésimeve qé mund té béhen né sistemet dhe procedurat qé jané aplikuar.

Né raport do té vendosen gjetjet qé jané pjesé e opinionit pér pasqyra financiare. Ndérsa gjetjet qé

¢éshtjet e pajtueshmérisé do té pérmblidhen né letrén pér menaxhment.

3 ANZH - numri i kredisé - 5508-XK - Financuar nga Banka Botérore.
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1 Opinioni i auditimit pér Pasqyrat Financiare Vjetore pér
géllime té vecanta

Ne kemi kryer auditimin e pasqyrave financiare pér géllime té vecanta pér projektin “Eficienca e
Energjisé dhe Energjia e Ripértéritshme né Kosové” pér vitin e pérfunduar me 31 dhjetor 2019, né
pérputhje me Ligjin e ZKA-sé dhe Standardet Ndérkombétare té Institucioneve Supreme té
Auditimit. Ky auditim merr parasysh pajtueshmériné me kérkesat pér raportim konform
marréveshjes si dhe cilésiné dhe saktésiné e informacionit té prezantuar né pasqyra financiare.
Opinion i pamodifikuar me theksim té ¢éshtjes

Ne kemi audituar pasqyrat financiare pér géllime té vecanta té projektit té financuar nga Banka
Botérore “Eficienca e Energjisé dhe Energjia e Ripértéritshme né Kosové”, pér vitin e pérfunduar
me 31 dhjetor 2019, i cili pérfshiné njé pérmbledhje té burimit té fondeve dhe shpenzimeve te
realizuara, pasqyrén e aplikimeve pér térhegjen e fondeve dhe shpalosijet.

Sipas opinionit toné, pasqyrat financiare pér qéllime té vecanta né lidhje me projektin “Eficienca e
Energjisé dhe Energjia e Ripértéritshme né Kosové” pér vitin e pérfunduar me 31 dhjetor 2019,
prezantojné njé pamje té drejté dhe té vérteté né té gjitha aspektet materiale, né pérputhje me
kérkesat pér raportim né marréveshjen né mes té paléve, duke respektuar parimet e kontabilitetit t&
bazuar né para té gatshme.

Baza pér opinion

Auditimi éshté kryer né pérputhje me Standardet Ndérkombétare té Institucioneve Supreme té
Auditimit (SNISA). Sipas kétyre standardeve, pérgjegjésité tona jané pérshkruar mé poshté tek pjesa
‘Pérgjegjésité e Auditorit pér Auditimin e Pasqyrave Financiare’. Né pérputhje me SNISA-t 10 dhe
30, si dhe kérkesat e tjera relevante pér auditimin e PFV-ve, ZKA-ja éshté e pavarur nga Projekti
Eficienca e Energjisé dhe Energjia e Ripértéritshme né Kosové. Besojmé se déshmité e auditimit qé
kemi marré jané té mjaftueshme dhe té duhura pér sigurimin e bazés pér opinion.

Theksimi i ¢éshtjes - Baza pér kontabilitet

Ne térheqim vémendjen tuaj, pér faktin qé Pasqyrat Financiare pér géllime té vecanta jané pérgatitur
né pérputhje me kornizén pér géllime té vecanta dhe pér pasojé pasqyrat financiare nuk mund té
pérdoren pér njé qéllim tjetér. Kéto pasqyra jané pérgatitur qé t'i ndihmojné MZHE-sé pér té
plotésuar kérkesat nga Banka Botérore.

Opinioni joné nuk éshté i modifikuar né lidhje me kété ¢éshtje.
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Pérgjegjésia e menaxhmentit dhe personave té ngarkuar me geverisje

Menaxhmenti i MZHE-sé si zbatues i projektit si dhe Drejtoresha e NjIP jané pérgjegjés pér
pérgatitjen dhe prezantimin e drejté dhe té vérteté e Pasqyrave Financiare pér géllime té vecanta,
konform marréveshjes sé nénshkruar né mes Republikés sé Kosovés pérfaqésuar nga Ministri i
Financave dhe Asociacionit Ndérkombétar pér Zhvillim, kéto informata pérbéhen nga Pasqyra e
Fondeve dhe Pérdorimi i Tyre si dhe nga Pasqyra e térhegjes sé Fondeve dhe shpalosjet.

Pérgjegjésia e Auditorit té Pérgjithshém pér auditimin e PFV

Pérgjegjésia joné éshté qé té shprehim njé opinion pér pasqyrat financiare pér géllime té vecanta né
bazé té auditimit té kryer. Auditimi éshté kryer né pérputhje me SNISA. Kéto standarde kérkojné
gé t'i pérmbahemi kérkesave etike, té planifikojmé dhe té kryejmé auditimin pér té marré siguri té
arsyeshme se pasqyrat financiare nuk pérmbajné keq-deklarime materiale.

Siguria e arsyeshme éshté njé nivel i larté i sigurisé, por nuk garanton se njé auditim i kryer né
pajtim me SNISA-t do té zbuloj ¢do keq-deklarim material g¢ mund té ekzistoj. Keq-deklarimet
mund té rezultojné nga mashtrimi ose gabimi dhe konsiderohen materiale nése, individualisht ose
sé bashku, mund té ndikojné né vendimet e marra mbi bazén e kétyre PFV-ve.

Auditimi pérfshiné kryerjen e procedurave pér t&é marré déshmi né lidhje me informatat financiare
dhe shpalosjet né pasqyrat financiare pér géllime té vecanta. Procedurat e zgjedhura varen nga
gjykimi i auditorit, duke pérfshiré edhe vlerésimin e rrezigeve nga keqdeklarimet materiale né PVF,
qofté pér shkak té mashtrimit apo gabimit. Gjaté vlerésimit té rrezikut, auditori merr né konsideraté
kontrollin e brendshém qé &éshté relevant né pérgatitjen e pasqyrave financiare pér géllime té
vecanta nga MZHE-ja, né ményré qé té dizajnoj procedura té auditimit qé jané té pérshtatshme pér
rrethanat e entitetit, por jo pér géllim té shprehjes sé opinionit mbi efektivitetin e kontrolleve té
brendshme té entitetit.

Auditimi pérfshiné edhe vlerésimin e pérshtatshmérisé sé politikave kontabél té pérdorura,
arsyeshmériné e pérllogaritjeve kontabél té béra nga menaxhmenti, si dhe vlerésimin e prezantimit
té raportit financiar.

Ne komunikojmé me menaxhmentin e entitetit té audituar né lidhje me fushéveprimin, kohén e
planifikuar té auditimit dhe gjetjet e réndésishme té auditimit, pérfshiré ndonjé manggsi té
réndésishme né kontrollin e brendshém gé ne e identifikojmé gjaté auditimit.

Raporti i auditimit publikohet né webfagen e ZKA-s€, me pérjashtim té informacioneve qé
klasifikohen si sensitive apo pér shkak té ndalesave té tjera ligjore e administrative, né pajtim me
legjislacionin né fugqi.
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Shtojca I: Shpjegim i llojeve té€ ndryshme té opinioneve té
aplikuara nga ZKA-ja

(e shképutur nga ISSAI 200)

Forma e opinionit

147. Auditori duhet té japé njé opinion té pamodifikuar nése arrin né pérfundimin se Pasqyrat
Financiare jané pérgatitur né té gjitha aspektet materiale, né pajtim me kornizén e zbatueshme
financiare.

Nése auditori, bazuar mbi déshmité e marra té auditimit arrin né pérfundimin se Pasqyrat
Financiare si térési pérmbajné keqdeklarime materiale ose nuk arrin té marré déshmi té
mjaftueshme auditimi pér té nxjerré pérfundimin se pasqyrat financiare si térési nuk pérmbajné
keqdeklarime materiale, atéheré ai duhet té modifikojé opinionin né raportin e auditorit sipas pjesés
qé flet pér ‘Pércaktimin e llojit t& modifikimit qé i béhet opinionit té auditorit’.

148. Nése pasqyrat financiare té pérgatitura sipas kérkesave té njé kornize pér prezantim té drejté
nuk arrijné té japin njé paragqitje té drejté, auditori duhet té diskutojé ¢éshtjen me menaxhmentin
dhe varésisht nga kérkesat e kornizés sé zbatueshme pér raportim financiar dhe nga ményra se si
zgjidhet ¢éshtja, té pércaktojé nése éshté e nevojshme té modifikojé opinionin e auditimit.

Modifikimet gé i béhen opinionit né raportin e auditorit

151. Auditori duhet té modifikojé opinion né raportin e auditorit né rast se, duke u bazuar né
déshmité e marra té auditimit arrin né pérfundimin se Pasqyrat Financiare si térési pérmbajné
gabime materiale, ose né qofté se auditori nuk ka mundur té marré déshmi auditimi té mjaftueshme
dhe té pérshtatshme pér té nxjerré pérfundimin se Pasqyrat Financiare si térési nuk pérmbajné
keqdeklarime materiale. Auditorét mund té japin tri lloje opinionesh té modifikuara: opinion té
kualifikuar, opinion té kundért dhe mohim té opinionit.
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Pércaktimi i llojit té modifikimit gé i béhet opinionit té auditorit

152. Vendimi se cili lloj i opinionit té modifikuar éshté i pérshtatshém varet nga:

e natyra e ¢éshtjes gé i jep shkas modifikimit - d.m.th nése Pasqyrat Financiare pérmbajné
keqdeklarime materiale ose, né rast se ishte e pamundur pér té marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme, mund té pérmbajné keqdeklarime materiale; dhe

e gjykimi i auditorit rreth pérhapjes sé efekteve ose efekteve t&¢ mundshme qé ¢éshtja ka né
Pasqyrat Financiare.

153. Auditori duhet té japé njé opinion té kualifikuar nése: (1) pasi ka marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme, auditori arrin né pérfundimin se keqdeklarimet, ose
individualisht ose sé bashku, jané materiale, por nuk jané pérhapur né Pasqyrat Financiare, ose (2)
nése auditori nuk ka mundur té marré déshmi auditimi té mjaftueshme dhe té pérshtatshme né té
cilat té bazojé njé opinion, por arrin né pérfundimin se efektet e ¢do gabimi té pazbuluar mbi
Pasqyrat Financiare kané mundur té jené materiale, por jo té pérhapura.

154. Auditori duhet té japé njé opinion té kundért nése, pasi ka marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme, auditori arrin né pérfundimin se keqdeklarimet, ose
individualisht ose sé bashku, jané edhe materiale edhe té pérhapura né Pasqyrat Financiare.

155. Auditori duhet japé mohim té opinionit nése, pasi nuk ka mundur té marré déshmi auditimi
té mjaftueshme dhe té pérshtatshme né té cilat té bazojé njé opinion, auditori arrin né pérfundimin
se efektet e ¢do gabimi té pazbuluar mbi Pasqyrat Financiare kané mundur té jené, edhe materiale,
edhe té pérhapura. Nése, pas pranimit t€ angazhimit, auditori béhet i vetédijshém se menaxhmenti
ka imponuar njé kufizim té fushéveprimit té auditimit, pér té cilin auditori konsideron se mund té
rezultojé né nevojén pér té shprehur njé opinion té kualifikuar ose mohim opinioni mbi Pasqyrat
Financiare, auditori duhet té kérkojé nga menaxhmenti ta heqé até kufizimin.

156. Nése auditori jep njé opinion té modifikuar, ai duhet té modifikojé edhe titullin pér té
korresponduar me llojin e opinionit i shprehur. ISSAI 1705 jep udhézime shtesé rreth gjuhés
specifike qé duhet pérdorur kur jepet njé opinion dhe pér té pérshkruar pérgjegjésiné e auditorit.
Ajo gjithashtu pérfshin shembuj ilustrues té raporteve.

Paragqrafét e Theksimit té Céshtjes dhe paragrafét e Céshtjeve té Tjera né raportin e auditorit

157. Nése auditori e konsideron té nevojshme pér té térhequr vémendjen e pérdoruesve né njé
¢éshtje té paraqitur ose shpalosur né pasqyrat financiare, e cila éshté sa e réndésishme aq edhe
thelbésore qé ata té kuptojné Pasqyrat Financiare, por ka prova té mjaftueshme e té pérshtatshme se
¢éshtja nuk pérmban keqdeklarime materiale né pasqyrat financiare, auditori duhet té pérfshijé njé
paragraf té Theksimit té Céshtjes né raportin e tij. Paragrafét pér Theksimin e Céshtjes duhen t'i
referohen vetém informacionit té paraqgitur ose shpalosur né Pasqyrat Financiare.
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158. Njé paragraf i theksimit té ¢éshtjes duhet:

o té pérfshihet menjéheré pas opinionit;
o té keté titullin “theksim i ¢éshtjes” ose ndonjé titull tjetér té pérshtatshém;

e té pérmbajé njé referencé té qarté ndaj céshtjes qé theksohet dhe té tregojé se né ¢'pjesé té
Pasqyrave Financiare mund té gjenden shpalosjet relevante qé e pérshkruajné plotésisht
¢éshtjen; dhe

e té tregojé se opinioni i auditimit nuk éshté modifikuar pér sa i pérket ¢éshtjes té theksuar.

159. Nése auditori e konsideron té nevojshme pér ta komunikuar njé ¢éshtje, pérveg atyre qé jané
paraqitur ose shpalosur né Pasqyrat Financiare, e cila, né gjykimin e auditorit, éshté e réndésishme
pér pérdoruesit né ményré gqé ta kuptojné auditimin, pérgjegjésité e auditorit apo raportin e
auditimit, dhe me kusht gqé kjo nuk éshté e ndaluar me ligj ose rregullore, duhet té pérpilohet njé
paragraf me titullin "Céshtje Té Tjetra", apo ndonjé titull tjetér té pérshtatshém. Ky paragraf duhet
té paraqitet menjéheré pas opinionit dhe pas ¢do paragrafi té Theksimit t&é Céshtjes.
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Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK
Statement of Sources and Uses of Funds
For the year ended December 31, 2019
(in EUR unless otherwise stated)

Cumulative from

Year ended Year ended March 1, 2014
Notes December December up to December
31,2019 31,2018 31,2019

Sources of Funds:
IDA Credit No. 5508 -
XK funding 4 2.170.898 5.280.269 11.141.718
Temporary advances by
Government of Kosovo 5 (67.711) 117.325 49.615
Total Sources 2,103,188 5,397,594 11,191,333
Uses of Funds:
Renovation of public
buildings 12 (1.749.789) (5,012.034) (9.142,294)
Consulting services 6 (344.907) (376.674) (2.008.763)
Incremental Costs 7 (8.491) (8.886) (40.276)
Total Uses of Funds 9 (2,103,188) (5,397,594) (11,191,333)

The Statement of Sources and Uses of Funds is to be read in conjunction with the notes set out on pages
3 to 12 and forming an integral part of the financial statements.

The financial statements of the “Kosovo Energy Efficiency and Renewable Energy™ Project were
authorised for issue by the management of the Project on June 15,2020 and signed on its behalf by:

}}&CL @:— v

N i
Kreshnik MU“QXHERI Qéndresa THAQI

Project Manager Financial Management Specialist
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Kosovo Energy Efficiency and Renewable Energy Project
(IDA Credit No. 5508-XK
Notes to the Financial Statements

For the year ended December 31, 2019
(in EUR, unless otherwise stated)

1) General

The Financing Agreement for the Kosovo Energy Efficiency and Renewable Energy Project (IDA Credit
5508 - XK) - (the “Project’), was signed between the International Development Association
(“Association™) and the Republic of Kosovo “Recipient™) on January 15, 2015. The June 18. 2014 is the
Bank approval date and June 05, 2015 is the effective date of the project.

The Association agrees to extend to the Recipient, on the terms and conditions set forth or referred to the
Agreement, a credit (variously, “Credit” and “Financing™), in an amount equivalent to twenty million one
hundred thousand Special Drawing Rights (SDR 20,100,000) to assist in financing. The project will have
a total estimated cost of USD 32.50 million. The project will be implemented over six years through
Investment Project Financing, financed by an IDA credit of USD 31.0 million. and co - financing in
amount of USD 1.5 million from local governments under Component 1b — Pilot EE Investment Program
for Municipalities'.

The Recipient shall through Ministry of Economic Development (MoED): (i) implement the Project, with
Kosovo Energy Efficiency Agency (KEEA) in MoED as the main executing agency and, (ii) establish
and thereafter, operate and maintain at all times during the implementation of the Project, a Project
Implementation Unit (PIU) under the management of KEEA with functions and responsibilities
satisfactory to the Association.

To this end, the Recipient shall through MoED appoint a procurement specialist, a financial management
specialist and other staff on as needed basis with resources, qualifications, experience and under terms of
reference satisfactory to the Association.

The Recipient through MoED shall maintain throughout the implementation of the Project, a
Coordination Group (CG), chaired by the Chief Executive Officer of the KEEA with functions,
responsibilities satisfactory to the Association, including, (i) overall coordination of the investments in
energy efficiency and renewable energy measures in government owned buildings, (ii) providing
technical guidance in connection with subproject pipelines, (iii) inter-ministerial coordination, (iv)
budgeting and procurement and (v) resolving implementation issues.

To this end the Recipient shall through MoED designate representatives of the Ministry of Finance
(MoF), Ministry of Education, Science and Technology (MoEST), Ministry of Health (MoH), Ministry
of Public Administration (MPA), Ministry of Local Government Administration (MoLGA), Ministry of
Environmental and Spatial Planning (MoESP), Ministry of Justice (MoJ) and Ministry of Culture, Youth
and Sports (MoCYS).

At December 31, 2019, the Project had 6 employees.
Project Description

The objectives of the Project
The objectives of the Project are to:

(a) Reduce energy consumption and fossil fuel use in public buildings through energy efficiency and
renewable energy investments, and

(b) Enhance the policy and regulatory environment for renewable energy and energy efficiency.

! See Chapter 111 “Project Description™, point B “project cost and financing” of PAD




Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Financial Statements

For the year ended December 31, 2019
(in EUR, unless otherwise stated)

1) General (continued)
The Project consists of the JSollowing Parts:
Part 1. Energy Efficiency and Renewable Energy Investments in Public Buildings
Promoting efficient use of energy in public buildings through:

a. Carrying out energy efficient and renewable energy Subprojects in central government owned
buildings through provision of works:

b. Carrying out pilot energy efficient Subprojects in municipal government owned buildings to test
the various financing options to develop a broader program for the municipal market through
provision of works;

¢. Conducting technical studies and supervision, including conducting building energy audits,
development of designs and bidding documents, and carrying out construction supervision and
waste disposal studies; and

d. Providing targeted training to design firms, construction companies and other energy efficient
and renewable energy service providers and disseminating information on project impacts and
results.

Part 2. Policy and Regulatory Support for Renewable Energy and Energy Efficiency

Strengthening the Recipient's policy and regulatory regime for renewable energy and energy efficiency
including:

(a) Providing support to the Energy Regulatory Office to promote sustainable development of
renewable energy generation capacity including:

i. Improving the renewable energy regulatory regime , including Feed in tariffs (FiTs) and
consumption based district heating tariffs;

ii. Streamlining the permitting, licensing processes and the mechanisms for monitoring
licenses;

iii. Developing specific rules for: (a) integrating renewable energy generation capacity into
the grid and (b) grid connection agreements; and

iv. Conducting analyses for socially conscious tariff reform including FIT cost recovery and
tariff increase impacts on consumer affordability; and

v. Carrying out assessments for renewable energy resources, through provision of technical
advisory services, goods and Training;

(b) Providing support to the MoED to create an enabling regulatory environment for energy
efficiency implementation including:

i.  Undertaking a technical review of available information and developing the operating
procedures for establishing a sustainable municipal energy efficiency financing scheme
to scale up the piloting of the energy efficiency Subprojects under Part 1(b) of the
Project; and

ii. Reviewing public procurement rules in the context of procuring energy efficient
equipment and services and developing appropriate procurement guidelines; and
developing an implementation plan to establish homeowner associations and piloting
some energy efficient measures.




Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Financial Statements

For the year ended December 31, 2019
(in EUR, unless otherwise stated)

(¢) 1) General (continued)

Part 3. Project Implementation Support

(a) Establishing a Project Implementation Unit within KEEA and recruiting staff to carry out
procurement, financial management and monitoring and evaluation of the Project.

(b) Providing training to KEEA and PIU staff on effective implementation of the Project and
sustainability of project activities and goals.

The Recipient shall through MoED ensure that the Project is carried out in accordance with the Project
Operations Manual.
Central Government Subprojects

In implementing Part 1 (a) of the Project, the Recipient, through MoED and in consultation with the
various line ministries, shall select the buildings to be renovated on the basis of criteria set forth in the
Project Operations Manual which shall inter alia include, the requirements that buildings should:

* Be fully owned by the central government (excluding public owned enterprises);

* Bestructurally sound and have not had comprehensive energy efficient renovations in the last 10
years and be at least 5 years old.

¢ Not be candidates for office moves, closure or privatization; and

* Not be used for security or defense purposes e.g. police or prisons;

Municipal Government Subprojects
In implementing Part 1 (b) of the Project, the Recipient shall through MoED:

* Issue a letter of invitation to all the municipalities and provide them with information about the
municipal Subprojects and request them to apply and indicate the buildings to be renovated and
rehabilitated to promote more efficient energy use:

* Select the municipalities (Participating Municipalities) and the Subprojects to be financed by the
Financing in accordance with eligibility criteria set forth in the Project Operations Manual.

Withdrawal Conditions; Withdrawal Period

Notwithstanding the provisions of Part A, Section IV of the Financing Agreement. no withdrawal shall
be made for payments made prior to the date of this Agreement, except that withdrawals up to an
aggregate amount not to exceed €250,000 equivalent may be made for payments made prior to this date
but on or after March 1, 2014 for Eligible Expenditures

The disbursements methods may be used under the F inancing are Reimbursement, Direct Payment and
Special Commitment.

The Closing Date is December 30,2022.



Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Financial Statements

For the year ended December 31, 2019

(in EUR, unless otherwise stated)

IDA CREDIT No.5508-XK

The following table specifies the categories of Eligible Expenditures that may be financed out of the
proceeds of the financing (“Category™), the allocations of the amounts of the financing to each Category
and the percentage of expenditures to be financed for Eligible Expenditures in each category:

Amount of the Amount % of expenditures to
Category financing allocated  Equivalent be financed
(expressed in SDR)  (expressed in SUS) (inclusive of taxes)

I. Subprojects under Part 1(a)

of the Project 7 14,260,000 22,000,000 100%
2. Subprojects under Part 1(b)
_ of the Project 2,900,000 4,500,000 7 75 %

3. Consultant services, goods
under Part | (c) 1(d), 2 and 3

__ofthe Project ~2.900,000 4435000 100%
4. Operating Costs 40,000 65,000 100%
Total amount 20,100,000 31,000,000

The Government of Kosovo will repay the principal amount of the Credit in semi-annual instalments
payable as of describe in following:

Date Payment Due Principal Amount of the Credit repayable
(expressed as a percentage)*

On each 15" October and 15™ April in each year:

Commencing 15" October, 2019 to and including 15" 1.65%
April, 2029
Commencing on 15" October, 2029 to and including 3.35%

15" April, 2039

*The percentages represent the percentage of the principal amount of the Credit to be repaid, except as
the Association may otherwise specify pursuant to Section 3.03 (b) of the General Conditions.

The maximum Commitment Charge Rate payable by the Recipient on the unwithdrawn Financing
Balance shall be one-half of one percent (1/2 of 1%) 0, 5% per annum

The Service Charge payable by the Recipient on the Withdrawn Credit Balance shall be equal to three-
fourths of one percent (3/4 of 1%).

The Interest Charge payable by the Recipient on the Withdrawn Credit Balance shall be equal to one and
a quarter percent (1.25%) per annum.

As at December 31,2019 EUR 11,141,718 (2018: EUR 8,970,820) was disbursed from the Credit.



Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Financial Statements

For the year ended December 31, 2019
(in EUR, unless otherwise stated)

2) Basis of preparation

The financial statements of the project for the year ended December 3 1, 2019 have been prepared for the
purpose of complying with the provisions of the Project’s objectives, the World Bank guidelines and
terms and conditions of the IDA Credit No. 5508-XK.

The financial statements comprise the statement of sources (Cash Receipts) and uses (Payments); the
statement of expenditures used as the basis for the submission of withdrawal applications for the year
ended December 31, 2019, and a summary of significant accounting policies and other explanatory notes.

The cumulative statements of expenditure used as the basis for the submission of withdrawal applications
for the period from inception date on March 1, 2014 till December 31, 2019, are presented as
supplementary schedules. Cumulative information on receipts and disbursements from the Project’s Bank
approval date to December 31, 2019 is presented in the Statement of Sources and Uses of Funds for
information purposes only.

The financial statements have been prepared in accordance with cash basis IPSAS - Financial Reporting
under the Cash Basis of Accounting, which differs from Kosovo and International Financial Reporting
Standards. On this basis, income is recognised when received rather than when earned and expenses are
recognised when paid rather than when incurred. Accordingly, direct and indirect payments of the
Project’s expenses, which are made from the proceeds of the credit, are recognised as sources and uses of
funds at the time the payment is made.

The financial statements prepared for the special purpose are presented in Euro (“*EUR™), unless
otherwise stated.

3) Summary of significant accounting policies

A summary of significant accounting policies underlying the preparation of the Project’s financial
statements is presented below.

3.1 Foreign currency transactions
The project accounts are maintained in Euro (“EUR™).

Transactions in foreign currencies are translated to the functional currency at exchange rates on the dates
of the transactions.

Initial credit amount are maintained at the historical exchange rates. The project translates the undrawn
credit balance at the rates in effect on the year end.

The exchange rates in effect as at December 31, 2019, were as follows:

Period 31.12.2019 31.12.2018
Currency S e —
EUR/ USD 1.12 1.15
USD/EUR 0.89 0.87
SDR/EUR 1.24 1.21
SDR/USD 1.38 1.39




Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Financial Statements

For the year ended December 31, 2019
(in EUR, unless otherwise stated)

3) Summary of significant accounting policies (continued)
3.2 Recognition of income and expenses

Income is recognised when received rather than when earned, and expenses are recognised when paid
rather than when incurred.

3.3 Taxation

The Project is not exempt from income Tax, Value Added Tax (VAT) and Custom Duties for the credits
part. The local employees of the project are liable for personal tax and social security contributions.

4) IDA Credit No. 5508-XK funding

IDA funding is composed by disbursement methods as follows:

Credit Year ended Year ended
31 December 2019 31 December 2018
Reimbursements 1,069,223 561,784
Direct payments 1,101,675 4.718,485
_Special Commitment - -
Total 2,170,898 5,280,269

Reimbursements represent the IDA funds for cover the payments already made by Government of
Kosovo for this project using withdrawal applications prepared by the Project.

5) Temporary advances received by government of Kosovo

The movement in the temporary advances made available by Government of Kosovo are detailed as follows:

Year ended on December Year ended on
31,2019 December 31,2018
Government Funds Beginning of Period
Project expenditure paid through KEEA
Direct payments
Reimbursements from IDA
Movement during the period (67,711) 117,325

Government funds End of the period

The amount of 49,615 Euro is the difference between reimbursements and project eligible expenditures paid
by treasury during the year.




Kosovo Energy Efficiency and Renewable Energy Project
(IDA Credit No. 5508-XK)

Notes to the Financial Statements

For the year ended December 31, 2019
(in EUR, unless otherwise stated)

6) Consulting services

Expenditures for Consultant services are detailed as follows:

Item Year ended Year ended
31 December 2019 31 December 2018
Project Manager 16,033 13,810
Procurement Specialist 4,309 10,116
Construction engineer 9.663 11,553
Civil engineer 11,518 10,116
Financial management specialist 7,633 8,884
Project Assistant 5,610 5.397
Tax Administration of Kosova 4,704 5,283
Kosovo Pension Savings Trust — Employee 3.130 3,692
Detailed design and technical specification including
su;.)er.vision and .commissioning for energy efficiency 275,557 173.123
building renovation ;
Social Survey -
Home Owner Association - 134,700
Education and training services 6,750 -
Audit service g :
Total 344,907 376,674
7) Incremental operating costs
Expenditures for incremental operating costs are detailed as follows:
T Year ended Year ended
31 December 2019 31 December 2018
Kosovo Pension Savings Trust — Employer 3,130 3.692
Travel expenses and Per Diems 3,611 990
Office supply - 4,188
Other expenses o - 1,750 16
Total 8,491 8,886




Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Financial Statements

For the year ended December 31, 2019
(in EUR, unless otherwise stated)

8) Expenditures by sources of funds

Pursuant to the financing agreement, all project expenditures incurred so far under Category 1.
Subprojects under Part 1(a), Category 3. Consultant services, goods under Part 1(c), 1(d), 2 and 3 of the
Project and Category 4. Operating costs are financed 100% by the financing proceeds IDA Credit
No.5508-XK.

9) Expenditures by parts:
The expenditures by Project Parts are detailed as follows:

ks Renovation of Consultant Traini Incremental Total Total
public buildings Services il operating costs | 31.12.2019 31.12.2018
Part1 Energy Efficiency and Renewable Energy
1. () k nC G Buikdings 1,749,789 - - - 1,749,789 5,012,034
Part] Energy Efficiency and Renewable Energy
; % Imvestments in Public Buildings 4 275,557 275,557 173,123
(&3 Techiical Studies and Supervision
Parll Polcy and Regulatory Support to Energy
k F Regulatory Office and Energy Efficiency - = z
- () Development
Parll Policy and Regulatory Support to Minstry of
5 ’; Economic Development and Eneryy Efficiency 5 134,700
“10) Secondary Legishtion
Part 111 Project Implementation Suport 69,350 - 8,491 77,840 77,737
Total 31.12.2019
1,749,789 344907 8,491 2,103,187
Total 31.12.2018
5,397,594

10) Un-drown credit facilities.

The balance of the undrawn credit from IDA Credit No. 5508 - XK as of December 31, 2019 in USD is
15,097,457.49 and in SDR 10,948.516.98.

10



Kosovo Energy Efficiency and Renewable Energy Project

(IDA Credit No. 5508-XK)
Notes to the Financial Statements

For the year ended December 31, 2019
(in EUR, unless otherwise stated)

11) Liabilities

Liabilities related to yearend December 31, 2019 and paid in following year are as follows:

Year ended Year ended

Item 31 December 2019 31 December 2018

Tax Administration of Kosova 5 -
Kosovo Pension Savings Trust - Employee . -
Kosovo Pension Savings Trust — Employer - -

Total = _

12) Renovation of public buildings

Expenditures for renovation of public building as per packages are detailed as follows:

— Year ended Year ended

31 December 2019 31 December 2018
Renovation of 14 public buildings (Package #2) - 513,631
Renovation of 20 public buildings (Package #3) - 2,783,458
Renovation of 25 public buildings (Package #4) 1,101,675 1,714,945
Renovation of 25 public buildings (Package #5) 648,115 -

Total 1,749,789 5,012,034




Kosovo Energy Efficiency and Renewable Energy
(IDA Credit 5508 - XK)

Statement of Cumulative Expenditures Withdrawal Schedule

(Supplementary schedule
to the Annual Financial Statements)

for the period March 1, 2014 up to December 31,
2019
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REPUBLIKA E KOSOVES { REPUBLIKA KOSOVA /
REFUBLIC OF KOSOVO
QEVERIA - VLADA - GOVERMENT
MINISTRIA E EXCNCMISE DHE AMBIENTIT
HNISRATSVO EKCNOMUE | 2VOTNE SREDINE
MINIS Y SFEF ChO'Y AND ENVIRONMENT
Br. / No :

Datz ! D=y~ !/ Bate
Prightiné-=ristina-Pristina

Republika e Kosovés

Republika Kosova-Republic of Kosovo
Qeveria -Vlada-Government

MINISTIRIA E EKONOMISE DHE AMBIENTIT
MINISTRARSTVO EKOONOMIJE I ZIVOTNE SREDINE
MINISTRY OF ECONOMY AND ENVIRONMENT

AGJENCIA E KOSOVES PER EFICENCE DHE ENERG]JI/ KOSOVSKA AGENCIJA ZA EFIKASNOST I ENERGIJU/
KOSOVO ENERGY EFFICIENCY AGENCY

LETER E KONFIRMIMIT
Pér pajtueshmériné me gjetjet e Auditorit t& Pérgjithshém né Raportin e auditimit pér
vitin 2019 dhe pér zbatimin e rekomandimeve
Pér: Zyrén Kombétare té Auditimit
Té nderuar,

Pérmes késaj shkrese, konfirmoj se:

e kam pranuar draft raportin e Zyrés Kombétare té Auditimit pér auditimin e
Raportit/Pasqyrave Financiare té projektit “Eficienca e Energjisé¢ dhe Energjia e
Ripértritshme né Kosové”, pér vitin e pérfunduar mé 31 dhjetor 2019 (né tekstin e
métejmé “Raporti”);

e Pas diskutimeve me grupin e Auditoreve jemi dakorduar me té gjeturat dhe
rekomandimet, té cilat jané duke u trjatuar.

e brenda 30 ditéve nga pranimi i Raportit final, do t’ju dorézoj njé plan té veprimit
pér zbatimin e rekomandimeve, i cili do té pérfshijé afatet kohore dhe stafin
pérgjegjés pér implementimin e tyre.




