-

Republika e Kosovés Zyra Kombétare e Auditimit
Republika Kosova Nacionalna Kancelarija Revizije
Republic of Kosovo National Audit Office

RAPORT I AUDITIMIT

PER PASQYRAT FINANCIARE VJETORE PER QELLIME TE
VECANTA PER PROJEKTIN "PERMIRESIMI I SISTEMIT TE
ARSIMIT NE KOSOVE”

PER VITIN E PERFUNDUAR M{ 31 DHJETOR 2019

Auditim né bazé té marréveshjes pér projektin e financuar nga mjetet e ndara prej
Bankés Botérore

Prishtiné, korrik 2020



Zyra Kombétare e Auditimit e Republikés sé Kosovés éshté
institucioni mé i larté i kontrollit ekonomik e financiar dhe pér

punén e vet i jep llogari Kuvendit té Republikés sé Kosovés.

Raportet e Zyrés Kombétare té Auditimit promovojné
llogaridhénien e institucioneve publike, duke ofruar bazé té
géndrueshme pér té kérkuar llogari nga menaxherét e ¢do
organizate té audituar. Né kété ményré, ne rrisim besimin né
shpenzimin e fondeve publike dhe luajmé njé rol aktiv né
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mbikéqyrur auditimin.

Raporti éshté rezultat i auditimit té kryer nga Drilon Shala
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Pérmbledhje e pérgjithshme

Raporti pérmbledh ¢éshtjet kryesore qé dalin nga auditimi i Pasqyrave Financiare Vjetore (PFV) pér
Qéllime té Vecanta pér projektin “Pérmirésimi i Sistemit Arsimor né Kosové” pér vitin 2019, i cili
pérfshiné Opinionin e Auditorit t& Pérgjithshém. Ekzaminimi i Pasqyrave Financiare pér géllime té
vecanta pér periudhén audituese éshté kryer né pérputhje me Standardet Ndérkombétare té
Institucioneve Supreme té Auditimit (SNISA).

Auditimi yné éshté fokusuar né:

Pasqyrat Financiare Menaxhimi Financiar Zbatimi i

Vjetore dhe Kontrolli Rekomandimeve

Niveli i angazhimit pér té kryer auditimin &shté pércaktuar varésisht nga cilésia e kontrollit té
brendshém té zbatuar nga menaxhmenti i Ministrisé sé Arsimit, Shkencés dhe Teknologjisé¢ (mé
tutje MASHT) dhe nga Njésia Koordinuese e Projektit (mé tutje NjKP).

Konkluzionet

Pasqyrat Financiare Vjetore té projektit “Pérmirésimi i Sistemit Arsimor né Kosové” pér vitin 2019,
pér Qéllime té Vecanta, paragesin njé pamje té drejté dhe té vérteté né té gjitha aspektet materiale.

Menaxhimi financiar dhe kontrolli né pérgjithési déshmon njé proces té miré té rishikimit dhe siguri
né zbatimin e legjislacionit dhe proceseve tjera té kontrollit. Megjithaté, pérkundér faktit se ka
kontrolle relativisht té mira né raport me obligimet qé burojné nga marréveshja zbatimi i rregullave
né disa raste éshté pércjellé me dobési.

Pér rekomandimet e dhéna né letér menaxhment pér vitin 2018, nuk ishte hartuar plani i veprimit
pér zbatimin e kétyre rekomandimeve. Edhe pse nuk kishte plan té veprimit, NJKP kishte
ndérmarré veprime pér adresimin e disa prej rekomandimeve. Katér (4) rekomandime ishin né
proces té zbatimit, njé (1) rekomandim nuk ishte adresuar fare dhe njé (1) rekomandim ishte
adresuar.

Céshtjet e ndérlidhura me menaxhimin financiar, kontrollet dhe zbatimin e rekomandimeve i kemi
paraqitur né Letér Menaxhment té pérgatitur krahas raportit té auditimit.
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Opinioni i Auditorit té Pérgjithshém?

Opinion i pamodifikuar me Theksim té céshtjes

Pasqyrat Financiare Vjetore pér Qéllime té Vecanta, paragesin njé pamje té drejté dhe té vérteté né té
gjitha aspektet materiale.

Theksimi i ¢éshtjes

Ne térheqim vémendjen tuaj, pér faktin qé Pasqyrat Financiare jané pérgatitur né pérputhje me
kornizén pér géllime té vecanta dhe pér pasojé pasqyrat financiare nuk mund té pérdoren pér njé
qéllim tjetér.

Mé gjerésisht shih kapitullin 1 té kétij raporti.

Pérgjigja e menaxhmentit pér auditimin

Ministria e Arsimit dhe Shkencés? éshté pajtuar me gjetjet dhe konkluzionet e auditimit, si dhe éshté
zotuar se do t'i adresojé té gjitha rekomandimet e dhéna.

1 Shtojca I shpjegon llojet e opinioneve sipas SNISA-ve.
2 Né gershor 2020, emri i Ministrisé sé Arsimit, Shkencés dhe Teknologjisé (MASHT) u ndryshua né “Ministria e Arsimit
dhe Shkencés”
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Fushéveprimi dhe metodologjia e auditimit

Zyra Kombétare e Auditimit (ZKA), né bazé té marréveshjes/kontratés me Bankén Botérore, éshté
pérgjegjése pér kryerjen e auditimit té rregullsisé. Ky auditim pérfshin ekzaminimin dhe vlerésimin
e pasqyrave financiare dhe té dhénave té tjera financiare, me sa vijon:

e Nése pasqyrat financiare pér géllime té vecanta japin njé pamje té drejté dhe té vérteté té
llogarive dhe ¢éshtjeve financiare pér periudhén e auditimit;

e Nése té gjitha fondet e jashtme jané pérdorur né pérputhje me kushtet e marréveshjeve
pérkatése té financimit;

e Nése té dhénat financiare, sistemet dhe transaksionet jané né pajtim me ligjet dhe rregulloret
né zbatim pér fondet e ndara nga Banka Botérore;

e Nése pasqyrat financiare jané né pajtim me kérkesat e marréveshjes ndérmjet Republikés sé
Kosovés pérfagésuar nga Ministri i Financave dhe Asociacionit Ndérkombétar pér
Zhvillim3;

e Dér pérshtatshmériné e funksioneve té kontrollit té¢ brendshém; dhe

e Neése jané ndérmarré veprimet e duhura pér zbatimin e rekomandimeve té auditimit.

Auditimi éshté bazuar né vlerésimin e rrezikut. Kemi analizuar veprimtariné e Njésisé Kordinuese
té Projektit (MASHT), nivelin e mbéshtetjes né kontrollet menaxheriale pér té pércaktuar nivelin e
testeve té hollésishme, qé jané té nevojshme pér té siguruar déshmité dhe qé e mbéshtesin opinionin
e AP-sé.

Procedurat kané pérfshiré rishikimin e kontrolleve té brendshme, té sistemeve té kontabilitetit, teste
té ndérlidhura substanciale, si dhe aranzhimet e ndérlidhura té geverisjes deri né masén qé i kemi
konsideruar té nevojshme pér kryerjen efektive té auditimit. Gjetjet e auditimit nuk duhen t&é
konsiderohen si njé pasqyré gjithépérfshirése e dobésive qé¢ mund té ekzistojné apo e té gjitha
pérmirésimeve qé mund té béhen né sistemet dhe procedurat qé jané aplikuar.

Né raport do té vendosen gjetjet qé jané pjese e opinionit pér pasqyra financiare. Ndérsa gjetjet qé

¢éshtjet e pajtueshmérisé do té pérmblidhen né Letrén pér Menaxhment.

3IDA - numri i kredisé - 5726-XK - Financuar nga Banka Botérore.
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1 Opinioni i auditimit pér Pasqyrat Financiare Vjetore pér
géllime té vecanta

Ne kemi kryer auditimin e pasqyrave financiare pér géllime té veqanta pér projektin “Pérmirésimin
e Sistemit Arsimor né Kosové” pér vitin e pérfunduar me 31 dhjetor 2019, né pérputhje me Ligjin e
ZKA-se dhe Standardet Ndérkombétare té Institucioneve Supreme té Auditimit. Ky auditim merr
parasysh pajtueshmériné me kérkesat pér raportim konform marréveshjes si dhe cilésiné dhe
saktésiné e informacionit té prezantuar né pasqyra financiare.

Opinion i pamodifikuar me theksim té ¢éshtjes

Ne kemi audituar pasqyrat financiare pér géllime té vecanta té projektit té financuar nga Banka
Botérore "Pérmirésimi i Sistemit Arsimor né Kosové”, pér vitin e pérfunduar mé 31 dhjetor 2019,
i cili pérfshiné njé pérmbledhje t&é burimit té fondeve dhe shpenzimeve te realizuara, pasqyrén e
aplikimeve pér térhegjen e fondeve dhe shpalosjet.

Sipas opinionit tong, pasqyrat financiare pér géllime té vecanta né lidhje me projektin “Pérmirésimi
i Sistemit Arsimor né Kosové” pér vitin e pérfunduar mé 31 dhjetor 2019, prezantojné njé pamje té
drejté dhe té vérteté né té gjitha aspektet materiale, né pérputhje me kérkesat pér raportim né
marréveshjen né mes té paléve, duke respektuar parimet e kontabilitetit té¢ bazuar né para té
gatshme.

Baza pér opinion

Auditimi éshté kryer né pérputhje me Standardet Ndérkombétare té Institucioneve Supreme té
Auditimit (SNISA). Sipas kétyre standardeve, pérgjegjésité tona jané pérshkruar mé poshté tek pjesa
‘Pérgjegjésité e Auditorit pér Auditimin e Pasqyrave Financiare’. Né pérputhje me SNISA-t 10 dhe
30, si dhe kérkesat e tjera relevante pér auditimin e PFV-ve té organizatave buxhetore, ZKA-ja éshté
e pavarur nga Projekti pér “Pérmirésimin e Sistemit Arsimor né Kosové”. Besojmé se déshmité e
auditimit qé kemi marré jané té mjaftueshme dhe té duhura pér sigurimin e bazés pér opinion.

Theksimi i ¢éshtjes - Baza pér kontabilitet

Ne térheqim vémendjen tuaj, pér faktin qé Pasqyrat Financiare pér géllime té vecanta jané pérgatitur
né pérputhje me kornizén pér géllime té vecanta dhe pér pasojé pasqyrat financiare nuk mund té
pérdoren pér njé qéllim tjetér. Kéto pasqyra jané pérgatitur qé t'i ndihmojné MASHT pér té
plotésuar kérkesat nga Banka Botérore.

Opinioni joné nuk éshté i modifikuar né lidhje me kété céshtje.
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Pérgjegjésia e menaxhmentit dhe personave té ngarkuar me qeverisje

Menaxhmenti i MASHT si zbatues i projektit si dhe Kryesuesi i NJKP éshté pérgjegijés pér pérgatitjen
e drejté dhe té vérteté e pasqyrave financiare pér géllime té vecanta, konform marréveshjes sé
nénshkruar né mes Republikés sé¢ Kosovés pérfagésuar nga Ministri i Financave dhe Asociacionit
Ndérkombétar pér Zhvillim, kéto informata pérbéhen nga Pasqyra e Fondeve dhe Pérdorimi i tyre
si dhe nga Pasqyra e térhegjes s¢ Fondeve dhe shpalosjet.

Pérgjegjésia e Auditorit té Pérgjithshém pér auditimin e PFV

Pérgjegjésia joné éshté qé té shprehim njé opinion pér pasqyrat financiare pér géllime té vecanta né
bazé té auditimit té kryer. Auditimi éshté kryer né pérputhje me SNISA. Kéto standarde kérkojné
gé t'i pérmbahemi kérkesave etike, té planifikojmé dhe té kryejmé auditimin pér té marré siguri té
arsyeshme se pasqyrat financiare nuk pérmbajné keq-deklarime materiale.

Siguria e arsyeshme éshté njé nivel i larté i sigurisé, por nuk garanton se njé auditim i kryer né
pajtim me SNISA-t do té zbuloj ¢do keq-deklarim material g¢ mund té ekzistoj. Keq-deklarimet
mund té rezultojné nga mashtrimi ose gabimi dhe konsiderohen materiale nése, individualisht ose
sé bashku, mund té ndikojné né vendimet e marra mbi bazén e kétyre PFV-ve.

Auditimi pérfshiné kryerjen e procedurave pér té marré déshmi né lidhje me informatat financiare
dhe shpalosjet né pasqyrat financiare pér géllime té vecanta. Procedurat e zgjedhura varen nga
gjykimi i auditorit, duke pérfshiré edhe vlerésimin e rreziqeve nga keq-deklarimet materiale né PVF,
qofté pér shkak té mashtrimit apo gabimit. Gjaté vlerésimit té rrezikut, auditori merr né konsideraté
kontrollin e brendshém qé &shté relevant né pérgatitjen e pasqyrave financiaré pér géllime té
vecanta nga MASHT, né ményré qé té dizajnoj procedura té auditimit qé jané té pérshtatshme pér
rrethanat e entitetit, por jo pér géllim té shprehjes sé opinionit mbi efektivitetin e kontrolleve té
brendshme té entitetit.

Auditimi pérfshiné edhe vlerésimin e pérshtatshmérisé sé politikave kontabél té pérdorura,
arsyeshmériné e pérllogaritjeve kontabél té béra nga menaxhmenti, si dhe vlerésimin e prezantimit
té pasqyrave financiare.

Ne komunikojmé me menaxhmentin e entitetit té¢ audituar né lidhje me fushéveprimin, kohén e
planifikuar té auditimit dhe gjetjet e réndésishme té auditimit, pérfshiré ndonjé mangeési té
réndésishme né kontrollin e brendshém gé ne e identifikojmé gjaté auditimit.

Raporti i auditimit publikohet né webfagen e ZKA-s€, me pérjashtim té informacioneve qé
klasifikohen si sensitive apo pér shkak té ndalesave té tjera ligjore e administrative, né pajtim me
legjislacionin né fugqi.
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Shtojca I: Shpjegim i llojeve té€ ndryshme té opinioneve té
aplikuara nga ZKA-ja

(e shképutur nga ISSAI 200)

Forma e opinionit

147. Auditori duhet té japé njé opinion té pamodifikuar nése arrin né pérfundimin se Pasqyrat
Financiare jané pérgatitur né té gjitha aspektet materiale, né pajtim me kornizén e zbatueshme
financiare.

Nése auditori, bazuar mbi déshmité e marra té auditimit arrin né pérfundimin se Pasqyrat
Financiare si térési pérmbajné keqg-deklarime materiale ose nuk arrin té marré déshmi té
mjaftueshme auditimi pér té nxjerré pérfundimin se pasqyrat financiare si térési nuk pérmbajné
keg-deklarime materiale, atéheré ai duhet té modifikojé opinionin né raportin e auditorit sipas
pjesés gé flet pér ‘Pércaktimin e llojit té modifikimit qé i béhet opinionit té auditorit’.

148. Nése pasqyrat financiare té pérgatitura sipas kérkesave té njé kornize pér prezantim té drejté
nuk arrijné té japin njé paragqitje té drejté, auditori duhet té diskutojé ¢éshtjen me menaxhmentin
dhe varésisht nga kérkesat e kornizés sé zbatueshme pér raportim financiar dhe nga ményra se si
zgjidhet ¢éshtja, té pércaktojé nése éshté e nevojshme té modifikojé opinionin e auditimit.

Modifikimet gé i béhen opinionit né raportin e auditorit

151. Auditori duhet té modifikojé opinion né raportin e auditorit né rast se, duke u bazuar né
déshmité e marra té auditimit arrin né pérfundimin se Pasqyrat Financiare si térési pérmbajné
gabime materiale, ose né qofté se auditori nuk ka mundur té marré déshmi auditimi té mjaftueshme
dhe té pérshtatshme pér té nxjerré pérfundimin se Pasqyrat Financiare si térési nuk pérmbajné keg-
deklarime materiale. Auditorét mund té japin tri lloje opinionesh té modifikuara: opinion t&é
kualifikuar, opinion té kundért dhe mohim té opinionit.
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Pércaktimi i llojit té modifikimit gé i béhet opinionit té auditorit

152. Vendimi se cili lloj i opinionit té modifikuar éshté i pérshtatshém varet nga:

e natyra e ¢éshtjes qéijep shkas modifikimit - d.m.th nése Pasqyrat Financiare pérmbajné keq-
deklarime materiale ose, né rast se ishte e pamundur pér té marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme, mund té pérmbajné keq-deklarime materiale; dhe

e gjykimi i auditorit rreth pérhapjes sé efekteve ose efekteve t&¢ mundshme qé ¢éshtja ka né
Pasqyrat Financiare.

153. Auditori duhet té japé njé opinion té kualifikuar nése: (1) pasi ka marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme, auditori arrin né pérfundimin se keq-deklarimet, ose
individualisht ose sé bashku, jané materiale, por nuk jané pérhapur né Pasqyrat Financiare, ose (2)
nése auditori nuk ka mundur té marré déshmi auditimi té mjaftueshme dhe té pérshtatshme né té
cilat té bazojé njé opinion, por arrin né pérfundimin se efektet e ¢do gabimi té pazbuluar mbi
Pasqyrat Financiare kané mundur té jené materiale, por jo té€ pérhapura.

154. Auditori duhet té japé njé opinion té kundért nése, pasi ka marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme, auditori arrin né pérfundimin se keq-deklarimet, ose
individualisht ose sé bashku, jané edhe materiale edhe té pérhapura né Pasqyrat Financiare.

155. Auditori duhet japé mohim té opinionit nése, pasi nuk ka mundur té marré déshmi auditimi
té mjaftueshme dhe té pérshtatshme né té cilat té bazojé njé opinion, auditori arrin né pérfundimin
se efektet e ¢do gabimi té pazbuluar mbi Pasqyrat Financiare kané mundur té jené, edhe materiale,
edhe té pérhapura. Nése, pas pranimit té€ angazhimit, auditori béhet i vetédijshém se menaxhmenti
ka imponuar njé kufizim té fushéveprimit té auditimit, pér té cilin auditori konsideron se mund té
rezultojé né nevojén pér té shprehur njé opinion té kualifikuar ose mohim opinioni mbi Pasqyrat
Financiare, auditori duhet té kérkojé nga menaxhmenti ta heqé até kufizimin.

156. Nése auditori jep njé opinion té modifikuar, ai duhet té modifikojé edhe titullin pér té
korresponduar me llojin e opinionit i shprehur. ISSAI 1705 jep udhézime shtesé rreth gjuhés
specifike qé duhet pérdorur kur jepet njé opinion dhe pér té pérshkruar pérgjegjésiné e auditorit.
Ajo gjithashtu pérfshin shembuj ilustrues té raporteve.

Paragrafét e Theksimit té Céshtjes dhe paragrafét e Céshtjeve té Tjera né raportin e auditorit

157. Nése auditori e konsideron té nevojshme pér té térhequr vémendjen e pérdoruesve né njé
¢éshtje té paraqitur ose shpalosur né pasqyrat financiare, e cila éshté sa e réndésishme aq edhe
thelbésore qé ata té kuptojné Pasqyrat Financiare, por ka prova té mjaftueshme e té pérshtatshme se
¢éshtja nuk pérmban keg-deklarime materiale né pasqyrat financiare, auditori duhet té pérfshijé njé
paragraf t&é Theksimit té Céshtjes né raportin e tij. Paragrafét pér Theksimin e Céshtjes duhen t'i
referohen vetém informacionit té paraqgitur ose shpalosur né Pasqyrat Financiare.
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158. Njé paragraf i theksimit té ¢éshtjes duhet:
o té pérfshihet menjéheré pas opinionit;
o té keté titullin ‘theksim i ¢éshtjes” ose ndonjé titull tjetér té pérshtatshém;

e té pérmbajé njé referencé té qarté ndaj céshtjes qé theksohet dhe té tregojé se né ¢'pjesé té
Pasqyrave Financiare mund té gjenden shpalosjet relevante qé e pérshkruajné plotésisht
¢éshtjen; dhe

e té tregojé se opinioni i auditimit nuk éshté modifikuar pér sa i pérket ¢éshtjes té theksuar.

159. Nése auditori e konsideron té nevojshme pér ta komunikuar njé ¢éshtje, pérveg atyre qé jané
paraqitur ose shpalosur né Pasqyrat Financiare, e cila, né gjykimin e auditorit, éshté e réndésishme
pér pérdoruesit né ményré gqé ta kuptojné auditimin, pérgjegjésité e auditorit apo raportin e
auditimit, dhe me kusht gé kjo nuk éshté e ndaluar me ligj ose rregullore, duhet té pérpilohet njé
paragraf me titullin "Céshtje Té Tjetra", apo ndonjé titull tjetér té pérshtatshém. Ky paragraf duhet
té paraqitet menjéheré pas opinionit dhe pas ¢do paragrafi té Theksimit té Céshtjes.
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“Kosovo Education System Improvement” Project
IDA Credit No, 5726-XK

Statement of Sources and Uses of Funds

I For the year ended on_December 31, 2019
(in EUR unless otherwise stated)

Year ended Year ended Cumulative from

Notes - O“be 2 O"be September 15, 2014
ecember ccember 1,
31,2019 31,2018 o December 31, 2019
Sources of Funds:
IDA Credit No. 5726 - XK
funding 4 198,460 248,670 1,200,493
Temporary advances by s 1,784,038 807,057 2,360,392
Government of Kosovo A o ¥
1,982,498 1,055,727 3,560,886
Total Sources of Funds i o e
Uses of Funds
Grants 10 1,034,964 328,705 1,363,669
Goods 6 82,019 90,584
Consulting services 7 841,995 530,623 1,793,753
Training and workshop 8 85,636 70,596 206,009
Incremental operating costs 9 19,903 43,784 106,871
1,982,498 1,055,727 3,560,886

The Statement of Sources and Uses of Funds is to be read in conjunction with the notes set out on pages 3t
12 and forming an integral part of the financial statements.

The financial statements of the Kosovo Education System Improvement Project (IDA credit No. 57260-XK)
were authorised for issue by the management of the Project on Mayo {2020 and signed on its behalf by:

&
Agim BERDYNA _~— / Kaltrina ZEQIRT HYSENI
Permanent Secretary !

Financial Management Specialist




“Kosovo Education System Improvement” Project

IDA Credit No. 5726-XK
Statement of expenditures (Withdrawal schedule)
For the year ended on December 31, 2019

fin EUR, unless otherwise stated)

Withdrawal Type of Ag!:;ri:l:t:: " Disbursed Grants  Goods Consuflting Training lncre'm enbal SOE  Date received Value date
application application Aot in Euro services operating costs

ESIP/12 Reimbursement 652,500 652,500 291986 - 285.763 25996 487754 652,500 12-Nov-19 12-Nov-19
ESIP/1] Reimbursement 144905 144,905 9.825 - 96,064 31,739 7277 144,905 11-Sep-19 11-Sep-19
ESIP/10 Reimbursement 767293 767,293 328,705 878 380.696 27,888 29,127 767,293 13-Jun-19 13-Jun-19
ESIP/O9 Reimbursement 219340 219,340 81141 99.836 37,335 1,029 219,340 26-Mar-19 26-Mar-19

Total 1,784,038 1,784,038 630,516 82,019 862,359 122958 86,187 1,784,038

26" ¥ s > / ! o y
ERDYNA : Kaltrina ZEQIRIH YSENI

Financial Management Specialist



“Kosovo Education System Improvement” Project

IDA Credit No. 5726-XK

Statement of expenditures (Withdrawal schedule)
For the year ended on December 31, 2019
(in EUR. unless otherwise stated)

1) General

The Financing Agreement for the Kosovo Education System Improvement Project (IDA Credit 5762-XK)- (the
“Project’), was signed between the International Development Association (“Association™) and the Republic of
Kosovo (“Recipient”) on November 20, the project. The project implementation date is September 15, 2014 the date
when period for retroactive expenditure starts.

The Association agrees to extend to the Recipient, on the terms and conditions set forth or referred to the
Agreement, a credit (variously, “Credit” and “Financing”), in an amount equivalent to seven million nine hundred
thousand Special Drawing Rights (SDR 7,900,000) (equivalent of 11.0 million, as translates on the agreement) to
assist in financing the project described in Schedule 1 to the Agreement (Project).

The Recipient, through MEST, shall establish, and thereafter maintain at all times during the implementation of the
project, a PCU within MEST: with functions and responsibilities satisfactory to the Association including, carrying
out Project procurement, financial management, and reporting and monitoring implementation progress, and
staffing( with qualifications, experience and under terms of reference) satisfactory to the Association.

The Recipient through MEST established a Project Coordinator Unit (PCU) and recruited core staff (including a
Project coordination, procurement specialist and financial management specialist) with qualifications and
experience under terms of reference, and with resources satisfactory to the Association.

Within sixty (60) days from the Effective Date, the Recipient, through MEST, shall establish, and thereafter
maintain, a Project Steering Committee chaired by the Minister of Education, Science and technology or his
designee, which will be responsible for providing policy guidance for, and oversight of, the Project.

Within forty (40) days from the effective Date, the Recipient, through MEST, shall establish, and thereafter
maintain, a Project Implementation Committee chaired by the Minister of Education, Science and Technology.

The Recipient, through MEST, has adopted the Project Operations Manual which is prepared and approved in
accordance with paragraph 4 of Section 1/A of schedule 2 to the Agreement.

At December 31, 2019, the Project Coordination Unit has 5 employees and 4 Local Consultants paid by daily rate.

The Mid-Term Review recommended a restructuring of the project that would simplify project design and align it
with the institutional capacity for implementation in Kosovo. The restructuring reduces the scope of KESIP from a
complex program focused on multiple policy areas, to only three major subsystems: School Development Grants
(SDGs), Learning Assessments and revising the Teacher Career Scheme component into one focus only in teacher
evaluation and development objectives already underway. These investments respond directly to PDOs aimed at
improving the quality, accountability and efficiency of education.

The Kosovo govemment has officially asked the Bank to cancel $ 3.5 million in revenue from the project’s loan
(letter dated March 15, 2019 closed). Following this cancellation, IDA's total outstanding disbursement credit will
be approximately $ 5.7 million. The expected disbursements in 2019 - based on approved investment plans for the
remaining three sub-components (which have shown the highest disbursements) - is approximately US § 2.7
million. The remaining US $ 3.26 million will be used to extend the project until 31.12.2020.

Project Description

The objectives of the Project

The objective of the Project is to strengthen selected systems that contribute to quality, accountability, and
efficiency improvements in education in the republic of Kosovo.

The Project consists of the following Parts:



“Kosovo Education System Improvement” Project
IDA Credit No. 5726-XK

Statement of expenditures (Withdrawal schedule)
For the year ended on December 31, 2019
(in EUR, unless otherwise stated)

Part 1. Enhancing strategic planning financial management, monitoring and decision-making in the
education sector

(a) Strengthen strategic planning and financial management capacities of MEST, MEDs, school and

universities through training and technical assistance activities including:

This sub-component and all intermediate indicators for this subcomponent are dropped.

(b) Enhance and modernize the systems and practices of data management and analysis in the education sector

through activities including:
EMIS activities are dropped with all its intermediate indicators:
(i) “Education Institutions Updating Student Level-Data in EMIS Twice a Year™; and

(i)~ “EMIS Integrated and data exchange automated with four data bases on teacher licensing, student
assessment, school map, and expenditures.”

(c) Provision of:

(i) School Development Grants to Selected Schools to financial Development Subprojects for the
strengthen of school capacity to plan and manage resources, and promote citizen engagement; and

(ii) Technical assistance to support selected primary school to prepare and implement multiple year
school development plans and training on management, planning and staff-cvaluation.

Part 2. Strengthening management capacity and accountability to enhance quality of education

a)

b)

)

Implement the career system for teachers professional development, performance assessment, and career
advancement; and strengthen, complement and systematize the teacher career system and licensing scheme
through, inter alia, provision of technical assistance to support:

The scope of this component has been restructured in the efforts to impact the overall Career System for
Teachers, to setting two core pillars leading to quality of teachers; teacher assessment and teacher
professional development.

(i) a functional teacher assessment system, and
(ii) functional teacher professional development framework

Strengthen the capacities of key institutions for monitoring education outcomes and assessment of student

learning through activities including:

(i) Set up a model national assessment program incorporating procedures, technical standards and
reporting methods aligned with international best practices.

(i1) Develop feedback systems for examination for decision makers and schools that are timely, and
provide comprehensive information on learning outcomes.

(iii) Establish an integrated Information Communication Technology system for processing
examinations and assessments.

(iv) Participate in international student assessments including, analysing results.

Improve accountability and quality assurance of higher education through development of key professional
licensing statutes in priority economic fields.

All activities and the related intermediate indicator (bylaws on professional licensing developed and
approved) are cancelled.



“Kosovo Education System Improvement” Project

IDA Credit No. 5726-XK

Statement of expenditures (Withdrawal schedule)
For the year ended on December 31, 2019
(in EUR. uniess otherwise stated)

Part 3 Implementation and Communication Support
a) Provide Project implementation support to MEST and PCU including financing of:

(1) Consultants services and training for implementation and managing Project procurement,
disbursements, financial management, monitoring and reporting; and
(ii) Operating Costs; and
b) Carrying out communication and outreach (including, convening of working props, seminars and
workshops).
The Closing Date is December 31, 2020,

IDA Credit No.5726-XK

The following table specifies the categories of Eligible Expenditures that may be financed out of the proceeds of the
financing (“Category™), the allocations of the amounts of the financing to each Category and the percentage of
expenditures to be financed for Eligible Expenditures in each category:

Amounts translated using exchange rates on inception date of the project (SDR/SUS 1.50)

% of expenditures to
USS equivalent be financed
(inclusive of taxes)

Amount of the financing
Catogory allocated (SDR)

1) Goods, non-consulting
services, consultants'
services Training and 5,400,000 11,000,000 100%
Operating costs for the
Project, including audits
Cancelled as of March

182019 2,500,000
Total amount 7,900,000.00 11,000,000
1) General (continued)

The Government of Kosovo with repay principal amount of the Credit in semi-annual instalments payable as of
describe in following:

Date Payment Due Principal Amount
of the Credit
repayable

(expressed as a

percentage)*

On cach April 15 and October 15, in each year:




*Kosovo Education System Improvement” Project

IDA Credit No. §726-XK

Statement of expenditures (Withdrawal schedule)
For the year ended on December 31, 2019
(in EUR, unless otherwise stated)

* Commencing on October 15, 2020, to and including, April 15, 2030 1.65%
* Commencing April 15,2030, to and including, April 15, 2040. 3.35%

“The percentages represent the percentage of the principal amount of the Credit to be repaid, except as the
Association may otherwise specify pursuant to Section 3.03 (b) of the General Conditions.

The maximum Commitment Charge Rate payable by the Recipient on the unwithdrawn F inancing Balance shall be
one-half of one percent (1/2 of 1%) per annum,

The Service Charge payable by the Recipient on the Withdrawn Credit Balance shall be equal to three-fourths of
one percent (3/4 of 1%).

The Interest Charge payable by the Recipient on the Withdrawn Credit Balance shall be equal to one and a quarter
percent (1.25%) per annum,

2) Basis of preparation

The financial statements of the project for the year ended December 31, 2019 have been prepared for the purpose of
complying with the provisions of the Project’s objectives, the World Bank guidelines and terms and conditions of
the IDA Credit No. 5726 - XK.

The financial statements comprise the statement of sources (Cash Receipts) and uses (Payments): the statement of
expenditures used as the basis for the submission of withdrawal applications for year ended December 31, 2019, and
a summary of significant accounting policies and other explanatory notes.

The cumulative statements of expenditure used as the basis for the submission of withdrawal applications for the
year ended on December 31, 2019 are presented as supplementary schedules. Cumulative information on receipts
and disbursements from the Project’s inception date to December 3 1 . 2019 is presented in the Statement of Sources
and Uses of Funds for information purposes only,

The financial statements have been prepared in accordance with cash basis IPSAS - Financial Reporting under the
Cash Basis of Accounting, which differs from Kosovo and International Financial Reporting Standards. On this
basis, income is recognised when received rather than when eamed and expenses are recognised when paid rather
than when incurred. Accordingly, direct and indirect payments of the Project’s expenses, which are made from the
proceeds of the credit, are recognised as sources and uses of funds at the time the payment is made.

The financial statements prepared for the special purpose are presented in Euro (“EUR™), unless otherwise stated.



*Kosovo Education System Improvement” Project

IDA Credit No. 5726-XK

Statement of expenditures (Withdrawal schedule)
For the year ended on December 31, 2019
(in EUR, unless otherwise stated)

3) Summary of significant accounting policies

A summary of significant accounting policies underlying the preparation of the Project’s financial statements is
presented below.

3.1 Foreign currency transactions
The project accounts are maintained in Euro (“EUR").

Transactions in foreign currencies are translated to the functional currency at exchange rates on the dates of the
transactions.

Initial credit amount is maintained at the historical exchange rates. The project translates the undrawn credit balance
at the rates in effect on the year end.

The exchange rates in effect as at December 31, 2019 and December 31, 2018 were as follows:

Currency December 31, 2019 December 31,2018
EUR/ USD L2 120
USD/EUR 0.83 0.83
SDR/EUR 1.19 1.19
SDR/USD 1.42 142

3.2 Recognition of income and expenses

Income is recognised when received rather than when carned, and expenses are recognised when paid rather than
when incurred,

3.3 Taxation

The Project is not exempt from Value Added Tax (VAT) and Custom Duties for the credits part. The local
employees of the project are liable for personal income tax and social security contributions.

4) IDA Credit No. 5726-XK financing
IDA funding is detailed by method of disbursement as follows:

Year ended on Cumulative from

September 15, 2014
et 2019 g Qadaitien Dikes o
December 31, 2019

Direct payments - -
Reimbursements 1,784,038 576,354 2,360,392
Total 1,784,038 576,354 2,360,392




“Kosovo Education System Improvement” Project

IDA Credit No. 5726-XK

Statement of expenditures (Withdrawal schedule)
For the year ended on December 31, 2019
(in EUR, unless otherwise siated)

Reimbursements represent the IDA financing disbursed to cover the payments already made by Government of
Kosovo for project eligible expenditure. Reimbursements are claimed on quarterly basis and are project eligible
expenditure is documented by the quarterly Interim Financial Reports.

5) Temporary advances received by government of Kosovo

The movement in the temporary advances made available by Government of Kosovo are detailed as follows:

Cumulative
from
Year ended on Year ended on  September 15,
December December 2014 (Inception
312019 31,2018 Date) to
December 31,
2019
Government Funds Beginning of Period 1,002,033 -
Project expenditure paid through MEST 947,533 1,578,388 2,525,921
Project expenditure paid through
municipalities Do . 1,034,964
Direct payments - -
Reimbursements from IDA 1,784,038 576,354 2.360.392
Movement during the period 198,460 1,002,033 1,200,493
Government funds End of the period 1,200,493 1,002,033 1,200,493

The amount of 198,460.17 Euro is the difference between reimbursements and project eligible expenditures paid by
treasury during the year. The subsequent withdrawal application 31,12.2019 amounts of Euro 1,185,093.81 and
represent the project eligible expenditure reported during the last quarter of 2019. The difference amount of Euro
15,399.55 represent project eligible expenditure incurred during the retroactive financing period, which could not be
claimed due to treasury procedures,

6) Goods
The Goods for the year ended on December 31, 2019 and 2018 are presented as below:

Year ended on Year ended on
December 31,2019 December 31, 2018
[T equipment - 81,141
Laptops/usb for PISA 2018 - 877
Total - 82,018




*Kosovo Education System Improvement” Project

Statement of expenditures (Withdrawal schedule)
For the year ended on December 31, 2019
(in EUR. unless otherwise stated)

IDA Credit No. 5726-XK

* Explanation for the Laptops: From the amount of 81,141.00 were bought 187 laptops and 255 USBs, and
250 mouse, the amount of 877.50 Euro in total. All these equipment was bought to monitor the PISA test in
2018 and was used for that purposes, which are registered in the register of assets of the ministry and
adhere to the rules of administration of the assets of the ministry, including depreciation.

7. Consultant services

The project expenditures for Consultant services are detailed as follows:

Year ended on

Year ended on

December December

31,2019 31,2018
Project Coordinatorl - 14,347
Acting Project Coordinator | 9,038 -
Financial Management Specialist 9,452 12,000
Financial Management Specialist Back up 4,900 -
Procurement Specialist 11,900 2,465
Expert for Procurement Specialist2 3,509 -
Expert for Procurement Specialist 1,754 -
Office Manager 10,215 2,554
SDG Task Manager 21,053 13,200
SDG Assistant 12,000 11,583
IS Analyst 7.940 12,250
Expert Implementation Support for Student Assessment 17,003 45,388
Education Systems Analyst - 550
Expert for Implementation of the Teacher Performance i 26371
Assessment System '
TPD&TPA Consultant 3,473 16,800
Baseline, Midline and End line Survey 21,219 8,191
Implementation Support for SDGs* 161,718 41,651
Expert to Support Teacher Professional Development and i 60.409
Licensing in Kosovo ;
Specialist to review the National Allocation Formula and the 7793
Local i g
Education Analyst - PISA 2015: Kosovo - 3,550
Statistics and Data Analysis Officer - 1,100
Test Administration Officer - 3,523
Specialist for Implementation and Support for Student 6.924 9,012
Assessment
ICT System Administrator 6,617 7,857
Implementation of a National Assessment Plan through a 229.779
Twinning Arrangement 488,280 ;
Advertisements - 280
Membership Costs 45,000 =
Total 841,995 530,653




“Kosovo Education System Improvement” Project

IDA Credit No. 5726-XK
Statement of expenditures (Withdrawal schedule)
For the year ended on December 31, 2019
(in EUR, unless otherwise stated)

*Explaining —support in the implementation of school development grants for the Kosovo Education
Center (KEC) company.

** Implementation of a National Assessment plan through a Twinning Arrangement, CITO B.V, the
Netherlands company.

8. Training and workshop
The project expenditure for training and workshop is detailed as below:

Year ended on December Year ended on December

31,2019 31,2018

PISA 2018 participation Training Malta - 2,040
PISA 2018 participation Training Princeton, USA - 1,186
PISA 2021 participation Training Princeton, sub 2.2 41,113 -
TIMSS 2021 participation Training Princeton, 2,711 -
Workshop - 6,521
Study tour Subcomponent 2.2 - 10,577
Study tour Subcomponent 2.1 . 20,191
Translation during training - 800
Travel study tour Component 2.1 - 12,821
*Travel tickets 2.2 29,976 9,981
**Workshops 11,836 6,479
Total 85,636 70,596

* Information for Travel Tickets:

] - Participating in “PISA 2021 Project”, amount 6,494.68 Euro,

- Participating in “Training for PISA 2021" in Vienna, amount 1,815.76 Euro,

- Participating in “Training for TIMSS”, in Cipro, amount 3,138.60 Euro,

- Participating in™ Coordinator training in CITO *, amount 5,988.48 Euro,

- Two tickets to traveling amount 2991.22 Euro,

- Participating in “PISA 2021 Project”, in Thailand, amount 1,101.31 Euro,

- Participating in “PISA 2021 Project”, in Germany, amount 1,210.54 Euro,

- Participation in PIRLS 2021 and TIMSS", in Croatia, amount 1.446.96 Euro,

- Participation “DVCL staff vissit to CITO” in Hollande, amount 5,788.78 Euro.

** Information for workshops
-A workshop for the development of a detailed annual plan of activities for the two sub-components in accordance
with the World Bank’s latest Memorial Aid.
-A workshop for Analyzing the Matura Process, hold in Durres with division DVCL staff in component 2.2.
-A workshop within the country, with in the sub-component 2.2, amounting to 2,108.2 Euro.
-Meeting held on the framework of assessment of students in pre-university education in Kosovo, in the sub-
component 2.2.1,

10



Statement of expenditures (Withdrawal schedule)
For the year ended on December 31, 2019
(in EUR, unless otherwise stated)

“Kosovo Education System Improvement™ Project
IDA Credit No. 5726-XK

9. Incremental operating costs

Year ended on

Year ended on

December 31,2019 December 31, 2018

Advertisements 154 510
Furniture 1,535 1,723
Office supplies - 938
Pension contribution 5,420 5,685
Tax Penalty - -
Petty Cash* 1,963 2,106
Phone expenses 1,005 380
Internet 360 -
**Translation 9,466 23,789

19,903 35,131

* Explaining Petty Cash- 425.6 Euro (Expenses for printing of materials, office material, project launch material for
workshop), 927.14 Euro (Consumer meetings and Ministries of Finance, worked during CITOS visit, Workshop

during World Bank Missions in MEST),

** Explaining translation

- Translation services for the Assessment Framework for pro-university students in Kosovo, Translation services
English/Albanian: PISA 2021 TEST, Translation services English/Albanian; PISA 2018 Report. Company DNW.

-Translators in Study Tour: DCVSL Training Coordinators at CITO in the organized in the Netherlands) Adnan

Ahmeti




10)  Grants (continued)

The grants represent the SDG extended to 160 selected schools under the first call for application for SDG to
finance Development Subprojects 1o strengthen of school capacity to plan and manage resources, and promote
citizen engagement. The above table represents the SDG allocated to each municipality and the respective
amount spent under the school subprojects.

Cumulative
: : SDG allocated  Year ended on Year ended on first call SDG
Municipality project
expenditure
First Call 31-Dee-19 31-Dec-18
DRENAS 67,542 37,905 26,636 64,541
FUSHE KOSOVE 9,410 4,827 2,864 7.691
LIPIJAN 86,538 52,7156 31,210 83,967
OBILIQ 9817 5.190 3,550 8,740
PODUJEVE 83.484 41,774 24338 66,113
PRISHTINE 28.330 18.063 2,007 20,070
SHTIME 14,221 9,026 3,951 12,976
DRAGASH 18,910 14,041 - 14,041
PRIZEREN 100,032 66,165 7,673 73,838
RAHOVEC 112,677 92,191 18,848 111,039
SUHAREK 65,037 38,467 20,765 59,232
MALISHEV 84,947 46,187 22,936 69,123
DEQAN 64,285 53,207 5380 58.587
GAKOVE 82,464 48,173 28,746 76919
KLINE 104,485 98,650 - 98.650
PEJE 74,487 66,731 - 66,731
MITROVIC 55,654 52,878 - 52878
SKENDERAJ 148,423 91,527 51,670 143,197
VUSHTIRRI 129,908 89,534 38,716 128,251
KAQANIK 58,984 38481 19,286 57,768
KAMENIC 8,863 6,035 2,655 8.690
NOVO BERD 18,571 13,003 2,793 15,796
SHTERPC 18,652 11,537 4,397 15,934
FERIZAJ 36,862 26,498 4362 30,857
VITI 9410 6,236 3,098 9,334
HANI 1 ELEZIT 9,177 5882 2,823 8,705
TOTAL 1,501,170 1,034,964 328,704 1,363,668

11)  Liabilities
The obligations that have remained unpaid due to the closing of the fiscal year is detailed as below:

Year ended on December 31,2019

Translation 2,028



Liabilities for school Grants

Municipalities:

Prishtina 3,627
Malisheva 4818
Podujeva 1,398
| Total 11,871

12)  Expenditure by project activities

The expenditures by Project Parts are detailed as follows:

Parts

Goods

Training
Consulting  &work
services shop

Incremental
operating
costs Grants

Total Year Total Year
ended on  ended on
December December
31, 2019 31, 2018

Enhancing

strategic

planning,
Part Sinancial
managwemem.
monitoring and
decision-
making in the
education sector

182,938 -

1217902 402,285

Strengthen
strafegic
planning and
Sinancial
management
capacities of
A MEST, MEDs,
schools and
universities
through training
and technical
assistance
activities

10,534

Enhance  and
modemize  the
systems and
practices of data
B management

and analysis in
the  education
sector  through
activities

» 13,234

School
Development
Granits to
° Selected Schools
Technical
assistance

182,938

1,034,964

1,217,902 378,517

Strengthening
management
Part  capacity  and
2 accountability o
enhance quality
of education

575,238 82,727

657,965 546,707

Implementation
a and
improvements o

3,473

3473 368,704




the teacher
Cuareer System

Swrengthening
capacities of key
institutions  for
b monitoring
educational and
assessment  of
student learning = 571.764 82.727 - - 654,491 178.002

Improving
accountability
and quality
assurances of

Implementation
Part  and

3 Communication
Support

83819 2,909 19,903 - 106,631 106,736

Total Yeur

ended on

December

31,2019 - 841,995 85,636 19,903 1,034,964 1,982 498 1,055,727




““Kosovo Education System Improvement” Project
(IDA Credit No. 5726-XK

Statement of Cumulative Expenditures Withdrawal Schedule
(Supplementary schedule
to the Annual Financial Statements)

For the period from December 31, 2019




Applicati
Withdrawal Type of on Disbursed in Consulting  Trainin Incremental

application application Payment Euro Grants Gaade services g operating costs ROB
Amount

ESIP/12 2 652.500 652,500 291,986 - 285,763 25,996 48,755 652,500 12-Nov-19
Reimbursement

ESIP/11 ; 144,905 144,905 9.825 - 96,064 31,739 7.277 144,905 11-Sep-19
Reimbursement

ESIP/10 - 767,293 767,293 328,705 876 380.696 27.888 29,127 767,293 13-Jun-19
Reimbursement

ESIP/09 g 219,341 219,341 81,141 99 836 37,335 1.029 219,341 26-Mar-19
Reimbursement

ESIP/O8 ; 69,094 69,094 - 50,091 5.373 13.630 69.094 29-Jun-18
Reimbursement

ESIP/07 y 179,577 179,577 - 156,945 8.829 13.803 179,577 18-Jan-18
Reimbursement

ESIP/O6 ; 55.858 55.858 - 54,159 - 1.699 55.858 19-Oct-17
Reimbursement

°Q 9 - 3 ~Aug-

ESIP/OS Rluilagscicnt 112,260 112,260 99,530 4,727 8,003 112,260 3-Aug-17

ESIP/04 ; 37,166 37,166 - 26,130 6.151 4.885 37.166 18-Apr-17
Reimbursement

ESIP/03 % 71,782 71,782 2,371 35,020 22976 11,416 71,782 19-Jan-17
Reimbursement

Total 2,309,776 2,309,776 630,516 84,388 1,284,234 171,014 139,624 2,309,776




S d/ /@%/ 9 3" Republika e Kosovés
" Republika Kosova-Republic of Kosovo
Qeveria -Vlada-Government

Ministria e Arsimit dhe Shkencés / Ministarstvo Obrazovanja i Nauke/ Ministry of Education,
and Science

LETER E KONFIRMIMIT

Pér pajtueshmériné me gjetjet e Auditorit t& Pérgjithshém né Raportin e auditimit pér
vitin 2019 dhe pér zbatimin e rekomandimeve

Pér: Zyrén Kombétare té Auditimit
Té nderuar,

Pérmes késaj shkrese, konfirmoj se:

e kam pranuar draft raportin e Zyrés Kombétare t& Auditimit pér auditimin e
Raportit/Pasqyrave Financiare té projektit “Pérmirésimi i Sistemit t& Arsimit né
Kosové”, pér vitin e pérfunduar mé 31 dhjetor 2019 (né tekstin e métejmé
“Raporti”);

* pajtohem me gjetjet dhe rekomandimet dhe nuk kam ndonjé koment pér
pérmbajtjen e Raportit; si dhe

* brenda 30 ditéve nga pranimi i Raportit final, do t'ju dorézoj njé plan t& veprimit
pér zbatimin e rekomandimeve, i cili do t& pérfshijé afatet kohore dhe stafin
pérgjegjés pér implementimin e tyre.

ud. Sekretar i Pergpthshem MASH

._.‘

Agn;n Berdyna, /e
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